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BACKGROUND

Various federally funded programs allow for the reimbursement of indirect
costs incurred in operating the programs.  These costs are computed by use of
rates established for organizational units in the Department.  Rates,
negotiated on an annual basis, are finalized for a specific fiscal year and
are provisional for stated subsequent periods until new rates are negotiated.

Attached is a copy of the September 17, 2004 Indirect Cost Negotiation
Agreement between the Wisconsin Department of Health and Family Services and
the Federal Department of Health and Human Services, which establishes the
final indirect cost rates for the periods July 1, 2001 to June 30, 2002 and
July 1, 2002 to June 30, 2003.  Provisional indirect cost rates are given for
July 1, 2003 until amended.

PROCEDURES

1. Final or provisional indirect cost rates for individual units will be
applied by period on eligible grants and contracts in accordance with
the agreement.

2. Indirect rates are approved by state fiscal year (SFY).  When an
indirect claim involves more than one SFY, the appropriate rate must be
applied for each time period involved.

Example: Federal Fiscal Year 2003 (October 1, 2002 to
September 30, 2003).

a. October 1, 2002 to June 30, 2003--the final rate approved
for SFY 2003 will apply.

b. July 1, 2003 to September 30, 2003--the provisional rate
approved for July 1, 2003 until amended will apply.

3. Amounts claimed per the provisional rates previously in effect for the
periods July 1, 2003 through September 16, 2004 do not need to be
adjusted to the provisional rate just approved.  Adjustments to indirect
costs claimed for this period can be dealt with when final indirect cost
rates are received.

4. The provisional rates for July 1, 2003 (until amended) should be used
when filing grant applications or making budget adjustments.

5. Adjustments to indirect costs claimed for the periods July 1, 2001
through June 30, 2002 and July 1, 2002 through June 30, 2003 will be
made when:
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a. Significant over or under claiming of indirect costs has
occurred;

b. An amended claim is being filed for other reasons;

c. A final claim is being filed for the period;

d. The project or program is undergoing a federal audit or as a
part of an audit settlement.

Contact the Chief, Program and Federal Accounting Section or the Chief,
Special Services and Financial Statements Section if there are questions
regarding any indirect adjustments.

ATTACHMENTS

1. Indirect Cost Negotiation Agreement (September 17, 2004)

CONTACTS

Karen Greiber
Special Services and Financial Statements
(608) 266-3541

Sally A. Acuff, Chief
Special Services and Financial Statements
(608) 266-9576
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